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W e have audited the accompanying general purpose financial statements of the St. Helena Parish W aterworks District 
No. 2, Louisiana, a component unit of the St. Helena Parish Police Jury, as of December 31, 2000, and for the year 
then ended, as listed in the Table of Contents. These general purpose financial statements are the responsibility of the 
district's m anagem ent. Our responsibility is to expressanopiniononthesegeneralpurp ose financial statements based 
oll our audit. 

W e conducted our audit in accordance with generally accepted auditing stan dards and the standards applicable to 
financial audits contained in GovernmentalAuditing Standards, issued by the Comptroller General of the United States. 
Those standards require that we plan and perform the audit to obtain reasonable assurance about wheth er the financial 
statements are free of m aterial m isstatement. An audit includes examining, on a test basis evidence supporting the 
am ounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used 
and significant estimates m ade by m anagement, as well as evaluating the overall financial statement prcseutation. W e 
believe that our audit provides a reasonable basis for our opinion. 

Ii1 our opinion, the St. Helena Parish W aterworks District No. 2's, general purp ose finan cial statements present fairly, 
in all m aterial respects, the financial position of the St. Helena Parish W aterw orks District No. 2, as of December 31, 
2000, and the results of its operations and cash flows for the year then ended in conformity with generally accepted 
accounting principles. 

In accordance with Government Auditing Standards, we have also issued our report dated M arch 5, 2001, on our 
consideration of the St. Helena Parish W aterw orks District N o. 2's intern al control over financial reporting and onr tests 
of its compliance with certain provisions of laws, regulations, contracts, and grants. 

Our audit was m ade for the purpose of forming an opinion on the general purp ose financial statelnents taken as a whole. 
The schedules listed in the table of contents are presented for additional an alysis and are not a required part of the 
financial statements of the St. H elena ParishW aterworks District N o. 2, Louisiana. Also, the accompan ying schedule 
of expenditures of federal awards is presented for purposes of additional analysis as required by U .S. Office of 
M anagem ent and Budget Circular A -133, Audits of States, Local Govenunents, and N on-Profit Organizations, and 
is not a required part of the financial statem ents of the St. Helena Parish W aterworks District N o. 2. Such information 

has been subjected to the auditing procedures applied in the audit of the financial statements and, in our opinion, is 
fairly presented in all material respects in relation to the financial statements taken as a whole. 

Bruce Harrell and Company, CPAs 
A Professional Accounting Corporation 

M arch 5, 2001 
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St. Helena Parish W aterw orks District No. 2 
Parish of St. Helena 

Greensburg, Louisiana 

BALANCE SHEET - PRO PRIETARY FUND TYPE 
Decem ber 31, 2000 

ASSETS 
Current Assets: 

Cash 
Accounts Receivable (Net) 
Accrued Billings 
Prepaid Insurance 

Total Current A ssets 
Restricted A ssets: 

Cash - RU S Bond Sinking Fund 
Cash - RU S Deprecialion & Contingency Fund 
Cash - RUS Bond Reserve Fund 
Cash - Custom er D eposits 
Cash - Phase IV Construction 
Cash - Capital Improvements Fund 

Total Restricted Assets: 
Property, Plant and Equipment: 

Land 
Buildings 
Furniture and Fixtures 
Vehicles 
Equipm ent 
Chem ical Storage Tank 
W ater System 
W ater W ell - RUS N E Expansion 
W ater Tank - RUS N E Expansion 
W ater Lines - RU S N E Expansion 
Phase IV W ater Distribution System 
Phase III Expansion 
Construction in Progress - Phase IV 

Total Property, Plant and Equipment 
Less: Accum ulated D epreciation 

N et Property, Plant and Equipment 
Total Assets 

LIABILITIES AND FUND EQUITY 
Liabilties: 

Current Liabilities (Payable From Current Assets): 
Accounts Payable 
Sales Tax Payable 
Payroll Taxes Payable 

Total Current Liabilities (Payable From Current Assets) 

Continued on "the followilag page 
The accompanying notes are an integral part of these statements. 
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STATEM ENT A 

38,100 
33,127 
7,696 
1.006 
80,129 

176,269 
60,254 
77,906 
30,225 
4,763 

103,896 
453.313 

12,350 
24,005 

1,591 
12,705 

6,250 
9,356 

1,109,099 
145,424 

161,715 
433,552 
603,569 

1,349,122 
214,900 

4,083,638 

(881,852) 
3,201,786 

$ 3,735,228 

4,102 
731 
136 

4.969 



St. H elena Parish W aterw orks District N o. 2 
Parish of St. H elena 

G reensburg, Louisiana 

BALANCE SH EET - PRO PRIETARY FUND TYPE 

(Continued) 
Decem ber 31, 2000 

Current Liabilities (Payable From Restricted Assets): 
Current RU S Bond Payable 
Accrued RU S Bond Interest 
Customer Deposits Payable 
Accrued Construction Interest 
Construction Accounts Payable 
Construction Retainage Payable 

Total Current Liabilities (Payable From Restricted Assets) 
Long-Term Liabilities: 

Revenue Bondg Payable- 
RUS Original System 
RUS N E Expansion 
Phase I11 Expansion 
Phase IV W ater Distribution System 
Phase IV W ater W ell & Tank Im provem ent 

Total Long-Term Liabilities 
Total Liabilities 

Fund Equitiy: 
Contributed Capital - RUS Original System 
Contributed Capital - RU S N E Expansion 
Contributed Capital - RU S Hwy 16 Relocation 
Contributed Capital - Fire Departm ent 
Contributed Capital - Phase III Expansion 
Constributed Capital - Connection Fees 
Constributed Capital - Phase IV Expansion 
Less: Accum ulated Am ortization 

Net Contributions 
Retained Earnings: 

Reserved for RU S Bond D epreciation and Contingency 
Unreserved Retained Earnings: 

Designated 
Undesignated 

Total Retained Earnings 

Total Fund Equity 

Total Liabilities and Fund Equity 

(Concluded) 
The accompanying notes are an integral part of these statements 
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STATEM ENT A 

16,263 
58,438 
46,836 
2,275 
13,320 
4.375 

141.507 

J 

433,099 
176,486 
341,486 
197,592 
167,670 

1,316,333
._ . 

1.462.809 

500,000 
542,000 
102,581 
5,540 

980,000 
26,750 
370,400 

(496,386) 
2.030.885 

138,160 

103,374 

241.534 

2,272,419 



St. H elena Parish W aterworks District No. 2 
Parish of St. H elena 

G reensburg, Louisiana 
STATEM ENT B 

STATEM ENT O F REV ENUES, EX PENSES A ND C H A NG ES IN UNRESERV ED 
RETAINED EARNING S - PROPRIETARY FUND TYPE 

Year Ended Decem ber 31, 2000 

Operating Revenues 
W ater Sales 
Connection Fees 
DHH Fees 
Late Charges 
Interest 

Total Operating Revenues 
Operating Expenses 

Salaries 
Payroll Taxes 
Per Diem - Board M embers 
Accounting 
Bad Debts 
Advertising 
Billing Costs 
Chem icals 
Contract M anagem ent & Operations 
Depreciation 
Dues 
Insurance 
M eter Installations 
M iscellaneous 
Office Supplies &  Expense 
Postage 
Repairs and M aintenance 
Supplies - W ater System 
Telephone 
Utilities 
Vehicle Expense 

Total Operating Expense 
Net Operating Income 

Non-Operating Revenue (Expenses): 
Interest Expense 
M iscellaneous Incom e 
Recovery-Bad Debts 

Total Non-Operating Revenue (Expenses) 

Net Income (Loss) 

Retained Earnings-Unreserved, Beginning 
Amortization of Contributed Capital 
Increase in Reserve for Contingencies 
Retained Earnings-Unreserved, Ending 

The accompanying notes are an integral part of these statements. 
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244,397 
13,525 

379 
8,348 
19.438 

286.087 

6,862 
546 

2,800 
11,055 
579 
205 

8,000 
2,326 
56,992 
88,350 

150 
4,892 
4,800 
362 

1,398 
3,147 
11,236 
5,317 
1,404 
14,626 
2.280 

227.327 
58.760 

(66,648) 
3,806 
325 

_  (62,517) 

(3,757) 

63,695 
53,253 

_  (9,817) 
103,374 



St. H elena Parish W aterworks District No. 2 
Parish of St. H elena 

G rcensburg, Louisiana 

STATEM ENT OF CASH FLO W S-PROPRIETARY FUND TYPE 
Year Ended D ecem ber 31, 2000 

Cash Flows From Operating Activities: 
Operating Incom e 

Adjustments to Reconcile Net Operating Income to Net Cash 
Provided by Operating Activities: 

Depreciation 
Changes in Accounts Receivable 
Changes in Accrued Billings 
Changes in D ue From Rural Utility Service 
Changes in Prepaid Insurance 
Changes in Accounts Payable and Accrued Expenses 
Changes in Current Liabilities Payable from Restricted Assets 

N et Cash Provided by Operating Activities 

Cash Flows From Capital and Related Financing Activities: 
Acquisition of property and equipment 
Phase IV RUS Bond Proceeds 
Phase IV RUS Capital Contribution 
Principal Repayments- 

RU S Bond - Original W ater System 
RU S Bond - RU S N E Expansion 
RU S Bond - Phase 111 
RU S Bond - Phase 1V W ater Distribution System 

Interest Payments - RUS Loans 
Net Cash Used by Capital and Related Financing Activities 

Cash Flows From N on-capital Financing Activities: 
M iscellaneous Income 
Recovery of Bad Debts 

N et Cash Provided by N on-capital Financing Activities 

Net Cash Increase (Decrease) for Year 

Cash at Beginning of Year 

Cash at End of Year 

The accom panying notes are an integral part of these statem ents 
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STATEM ENT C 

$ 58,760 

88,350 

(4,170) 
(2,670) 
40,000 

12 
984 

(49,923). 
131,343 

(437,285) 
169,000 
197,400 

(9,693) 
(2,629) 
(4,347) 
(499) 

(66,648) 
(154,701) 

3,806 
325 

4.13 

(19,227) 

510.640 

$ 491,413
__  



INTRO DUCTIO N 

St. Helena Parish W aterworks District No. 2 
Parish of St. H elena 

NO TES TO TH E FINANCIAL STATEM ENTS 

As of and for the Year Ended Decem ber 31, 2000 

St. Helena Parish W aterworks District N o. 2 was established July, 1983, by an ordinance  of the St. Helena Parish 
Police Jury, Greensburg, Louisiana. The ordiuance, enacted pursuant to Louisiana Revised Statutes 33:3813, describes 
and defines the boundaries of the water district, and provides for a 5-member governing board of commissioners 
appointed by the St. Helena Parish Police Jury. 

St. Helena Parish W aterworks District No. 2 was thus created and coustitutes a public coq)m ation and political 
subdivision of the State of Louisiana, and has all the power and privileges granted by the Constitution and statutes of 
this state to such subdivision, including the authority to incur debt, to issue bonds, and to levy taxes and assessments. 

1. SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

A . BASIS OF PRESENTATION 

The accompanying finaueial statements of the St. Helena Parish W aterworks District No. 2 have been prepared in 
conformity with generally accepted accounting principles (GAAP) as applied to goverlunental nnits. The 
Governn aental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing 
goveramental accounting and financial reporting principles. 

B. REPORTIN G ENTITY 

The district is a component unit of the St. Helena Parish Police Jury, the financial reporting entity. The police jury 
is financially accountable for the district because it appoints a voting majority of the board and has the ability to 
impose its will on them . 

The accompanying financial statements present information only on the funds m aintained by the district and do not 
present information on the police jury, the general government services provided by that govennuental unit, or the 
other govermnental units that comprise the financial reporting entity. 

C. FUN D ACCOUN TIN G 

The St. Helena Parish W aterworks District N o. 2 was organized and is operated on a fund basis whereby a 

self-balancing set of accounts (Enterprise Fund) is maintained that comprises its assets, liabilities, fund equity, 
revenues, and expenses. The operations are financed and operated in a m anner similar to a private enterprise, s~q~cre 

the intent of the governing body is that the cost (expenses, including depreciation) of providing services on a 
continuing basis be financed or recovered primarily through user charges. 

D. BASIS OF ACCOUNTIN G 

The accounting mad financial reporting treatment applied to a fund is determ ined by its measurement focus. The 
Enterprise Fund is accounted for on a flow of economic resources measurement focus and determination of net 
income and capital m aintenan ce. W ith this measurement focus, all assets and all liabilities associated with the 
operation of this fund are included on the balance sheet. The Enterprise Fund uses the accrual basis of accounting. 
Revenues are recognized when earn ed and expenses are recognized at the time liabilities are incurred. Interest on 
revenue bonds, proceeds of which are used in financing the construction of certain assets, is capitalized during the 

constru ction period. 
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St. Helena Parish W aterworks District N o. 2 
Parish of St. H elena 

NO TES TO TH E FINAN CIA L STA TEM EN TS 

As of and for the Year Ended Decenth er 31, 2000 

(Continued) 

E. CASH AND CASH EQUIVALENTS AND INVESTM ENTS 

Cash includes mnounts in demand deposits, interest-bearing demand deposits, and money market accounts. Cash 
equivalents include am ounts in time deposits and those investments with original m aturities of 90 days or less. 

Under state law, the district may deposit funds in demand deposits, interest-bearing demand deposits, money market 
aeeounts, or time deposits with state banks organized under Louisiana law or any other state of the United Stales, 
or under the laws & the United States. 

F. INVENTORIES 

Purchases of various operating supplies are regarded as expenditures at the time purchased, and ilwentories of such 

supplies (if may) are not recorded as assets at the close of the fiscal year. 

G. PREPAID ITEM S 

Prepaid item s consist of prepaid insuran ce premiums 

H . RESTRICTED ASSETS 

Certain proceeds of the Enterprise Fund revenue bonds, as well as certain resources set aside for th eir repayment, 
are classified as restricted assets on the balance sheet because their use is limited by applicable bond covenants. 

I. FIXED ASSETS 

Fixed assets ofthe district are included on the balan ce sheet ofthe fund. Interest costs incurred during constru ction 
are capitalized. Depreciation of all exhaustible fixed assets is charged as an expense against operations. 
Depreciation is computed using the straight-line method over the estimated usefu l lives of the assets. 

J. COM PEN SATED ABSENCES 

At December 31, 2000, the district did not have employees that accumulate or vest benefits 

K . LONG-TERM  LIABILITIES 

Long-term liabilities are recognized within the Enterprise Fund 

L. FUND EQUITY 

Contributed Capital 

Grants, entitlements, or shared revenues that are restricted for the acquisition or construction of capital assets 
are recorded as contributed capital. Contributed capita l is am ortized based on the depreciation recognized on 
that portion of the assets acquired from such contributions. This depreciation is closed to the contributed 

capital account and is reflected as an adjustment to net income. 
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Reserve 

St. Helena Parish W aterworks District N o. 2 
Parish of St. Helena 

NOTES TO TH E FINANCIAL STATEM ENTS 

As ofandforthe Year Ended Decem ber 31,2000 
(Continued) 

Reserves represent those portions of fund equity legally segregated for a specific fu ture use 

M . USE OF ESTIM ATES 

The preparation of financial statements in conformance with generally accepted accounting principles requires 
m anagem ent to m ake estimates and assumptions that affect the reported amount of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts 
of revenues and expenses during the reported period, Actual results could differ from those estimates. 



 

St. H elena Parish W aterworks District No. 2 
Parish of St. Helena 

NO TES TO TH E FINANCIAL STATEM ENTS 

As of and for the Year Ended Decem ber 31, 2000 

(Continued) 

2. CASH AND CASH EQUIVALENTS 

At December 31, 2000, the district had cash and cash equivalents (book balances) totaling $491,413, as follows 

Dem and Deposits 

Time and Savings Accounts 

Other 

Total 

$ 217,317 
273,896 

200 

491.413 

These deposits are stated at cost, which approximates market value. Under state law, these deposits (or the resulting 
bank balances) must be secured by federal deposit insurance or the pledge of securities oxxaled by the fiscal agent 
bank . The m arket value of the pledged securities plus the federal deposit insurance must at all tim es equal tile 
amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank  in 
a holding or custodial bank that is mutually acceptable to both parties. At December 31, 2000, tile district had 
$594,909 in collected bank balances deposited in two separate banks. For the first bank, collected bank balan ces 
at December 31,2000, totaled $453,354 and consisted of $293,354 in demand deposit accounts, and $160,000 in 
time and savings accounts. The demand deposit accounts, totaling $293,354, were secured by $100,000 of federal 
deposit insurance and $193,354 of pledged securities held by the custodial bank in the name of the fiscal agent bank 
(GASB Category 3). The time and savings accounts, totaling $160,000, were secured by $100,000 of federal 
deposit insurance, and $60,000 of pledged securities held by the custodial bank in the name of the fiscal agent ban k 
(GASB Category 3). In the second bank, the district had coUected bank  balances totaling $141,555, and consisting 
of $27,658 in demand deposit accounts and $113,896 in time and savings accounts. The deman d deposit accounts, 
totaling $27,658, were secured by $100,000 of federal deposit insurance. The time and savings accounts, totaling 
$113,896 were secured by $100,000 of federal deposit insurance and $13,896 of pledged securities held by tile 
custodial bank in the name & the fiscal agent bank (GASB Category 3). 

Even though the pledged securities are considered uncollateralized (Category 3) under the pr(wisions of GASB 
Sta tem ent 3, Louisiana Revised Statute 39:1229 imposes a statutory  requirement on the custodial bank to advertise 
and sell the pledged securities within 10 days of being notified by the district that the fiscal agent has failed to pay 
deposited fim ds upon dem an d. 

3. RECEIVA BLES 

The W ater Enterprise Fund customer accounts receivable at December 31, 2000, consisted of the followiug 

Current 

31 - 60 

61 - 90 

Over 90 

Total 

Less: Allowance for Bad Debts 

Accounts Receivable, N et 
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18,145 

7,938 

3,013 

4,804 

33,900 

(773) 
33.127 



 

St. Helena Parish W aterworks District No. 2 
Parish of St. Helena 

NOTES TO TItlE FINANCIAL STATEM ENTS 

As of and for the Year Ended Decem ber 31, 2000 
(Continued) 

All customer receivables are reported at gross value and reduced by the portion that is expected to be uncollectible 
The board of commissioners of St. Helena Parish W aterworks District No. 2 established a m onthly allowance for 
uncollectible accounts, at $220 per month, the amount based on past experience ill customer collections. 
Periodically, th e board reviews th e aging of recei'~ables and determines th e actual amounts uncollectible. Per board 
approval, uncollectible amounts are written off against accounts receivable, and the allowance for doubtful accounts 
is adjusted to a reasonable estimate ofuncollectibility. For the fiscal year ending December 31, 2000, the district 
recorded bad debt expense of $579. 

Estimated unbilled revenues (accrued billings) are recognized at the end of each fiscal year on a pro-rata basis. The 
estimated am ount is based on billing during the m onth following the close of the fiscal year. At December 31,2000, 

accru ed billings amounts were $7,896. 

4. RESTRICTED ASSETS 

Restricted assets were applicable to the following at December 31, 2000 

Bond Sinking Fund 

Bond Contingency Fund 

Bond Reserve Fund 

Customers' Deposits 

Phase IV Construction 

Capital hnprovem ent Fund 

Total Restricted Assets 

176,269 

60,254 

77,906 

30,225 

4,763 

103,896 

$ 453,313 

Of the restricted assets listed above, the restricted assets designated for th e Capital Improvement Fund, totaling 

$103,896 are restricted by the board of directors for future capital projects. The amount of $4,763 for Phase 1V 
Constru ction, consists of funds restricted for construction expenditures for the United States D epartment of Agricultore, 

Rural Utilities Service (RUS) Plmse IV Project. 

- 13 - 



 

St. Helena Parish W aterworks District No. 2 
Parish of St. Helena 

N O TES TO TH E FINANCIAL STA TEM ENTS 

As of and for the Year Ended Decem ber 31, 2000 

(Continued) 

5. PROPERTY, PLANT AND EQUIPMENT 

A summary of proprietary  fund type property, utility plant and equipment in service at December 31,2000, follows 

Description 

Land 

Buildings & 
Improvem ents 

Furu iture & Fixtures 

Vehicles 

Equipm ent 

Chemical Storage Tank 

Original RUS Project: 
W ater System 

W ater W ell 

W ater Tank 

W ater System (RUS 
NE EXP): 
W ater W ell 

W ater Tank 

W ater Lines 

W ater System - 
Im provem ents 

Phase III W ater System 

Phase IV W ater System 

Construction in Progress- 
Phase IV W ater W ell & 
Tank Improvements 

Totals 

Life/Years Cost 
Accumulated 
Depreciation N et 

N/A $ 12,350 $ $ 

20 

10 

5 

10 

10 

40 

20 

40 

40 

40 

40 

40 

40 

40 

24,005 

1,591 

12,705 

6,250 

9,356 

698,637 

157,502 

124,971 

145,424 

161,715 

433,552 

127,989 

1,349,122 

603,569 

214,900 

18,696 

1,461 

12,705 

2,395 

1,092 

271,380 

120,322 

48,425 

40,598 

44,472 

118,904 

24,989 

176,413 

$ 881.852 

12,350 

5,309 

130 

3,855 

8,264 

427,257 

37,180 

76,546 

104,826 

117,243 

314,648 

103,000 

1,172,709 

603,569 

214,900 

$ 3,201,786 

Included in the above total is constru ction in progress of $214,900 for the Rural Utilities Service "Phase IV W ater W ell 
& Tank  lnlprovements "project. Construction period interest expense totaling $9,109, consisting of $6,834 for the 
"Phase IV W ater System" project and $2,275 for the "Phase IV W ater W ell & Tank Improvements" project, was 
recorded for the fiscal year ending December 31, 2000. 
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St. H elena Parish W aterworks District No. 2 
Parish of St, Helena 

N O TES TO TH E FINANCIAL STATEM ENTS 

As of and for the Year Ended December 31, 2000 

(Continued) 

Equipment, furniture, and fixtures are depreciated using the useful lives of 5 to 10 years, and tile water distribution 
system uses a useful life of20 to 40 years. All assets are depreciated under the straight-line m ethod. Depreciation 
expense for tile fiscal year ending December 31, 2000, totaled $88,350. 

6. LO NG-TERM  DEBT 

The following is a summary & file long-term liability transactions during the year: 

Description 

1984 W ater Revenue Bonds 

1987 W ater Revenue Bonds 

1994 W ater Revenue Bonds 

1999 W ater Revenue Bonds 

2000 W ater Revenn e Bonds 

Long-Term  
Liabilities 
Payable at 
Beginning of 

Year Additions Deletions 

$ 449,989 

181,257 

349,518 

200,000 

$ 

169,000 

Long-Tcnn 
Liabilities 
Payable at 
End of 
Y ear 

9,693 $ 440,296 

2,629 178,628 

4,347 345,171 

499 199,501 

169,000 

$ 1,180,764 $ 169,000 $ 17,168 $ 1.332,596 

As of December 31, 2000, there are five revenue bonds outstanding. The original bond was issued on January 26, 

1984, at Five-Hundred Twenty-Four Thousand Dollars ($524,000), numbered R-I, and issued at file rate of 7.25% 
to the U.S. Rural Utilities Service (RUS) office. Under the terms of the agreement, an interest only payment was 
due on January 26, for the two years following the bond issue date. Beginning with the third annual paym ent date 
of January 26, 1987, and thereafter on each succeeding annual payment date, an annual payment of $41,423 is 
required until interest and principal are fully paid. The final date for payment of the entire indebtedness, if not paid 

sooner, sball be not later fllan forty (40) years fi'om bond issue date. 

The second revenue bond represents RUS funding for the Northeast Expansion Project. Oil August 13, 1987, the 
govern ing authority passed a resolution to issue an additional $198,000 of revenue bonds for the purpose of 
improving and extending the water system. As of December 31, 1991, the expansion project was completed. Under 
the tenns of the RUS "Letter of Conditions" issued August 4, 1987, file loan is to be repaid over a period not 
exceeding 40 years from the date of the bond and at an interest rate of 6.375% . An interest payment only was due 
12 months from the date of the bond, with the first amortized payment of principal and interest due 2 years from 
tile date of the bond and annually thereafter. The mmual pa31nent of principal and interest totals $13,868. 

The fllird bond, dated 5/26/94, totaling $360,000, was issued at an annual interest rate of 5.(1% , and provided 

fimding for the RUS Phase 1II project. Under the terms of funding by the Rural Utilities Service, interest payments 
were made oil January 26, 1995 of $8,176, and $17,995 on January 26, 1996. Installments of principal and 
interest, totaling $21,344 are to be made on an mmual basis, begirm ng Jant ary 26, 1997, with the loan to be repaid 
over a period not exceeding 40 years from the date of the bond. 
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St. Helena Parish W aterworks District No. 2 
Parish of St. Helena 

NOTES TO TH E FINANCIAL STATEM ENTS 

As of and for the Year Ended Decem ber 31, 2000 

(Continued) 

The fourth bond, dated 8/26/99, totaling $200,000, was issued at an annual interest rate of 4.75% , an d provided 
funding for the RUS "Phase IV W ater Distribution System" project. Under the terms of funding by the Rnral 
Utilities Service, an interest paym ent only is due on August 26, 2000, with monthly principal and interest payments 
of $940 to begin on September 26, 2000, with the loan to be repaid over a period not exceeding 40 years from the 
date & th e bond. 

The fifth bond, dated 7/17/00, provides funding for the "Phase IV W ater W ell & Tank Improvements" project, under 
construction at fiscal year end. As of 12/31/00, St. Helena W ater District had received a total of $169,000 of 
$278,000 authorized in loan funds, with an interest rate not to exceed 4.5% . Provisions of the loan  agreement 
require an interest only payment on 6/26/01, with principal and interest payments of $1,262 to begin on 7/26/01, 
with the loan to be repaid over a period not exceeding 40 years from the date of th e bond. 

The annual requirem ents to am ortize all debt outstanding, including the final issue of th e "2000 W ater Revenue 
Bonds" at an authorized issue an aount of $278,000 during the fiscal year ending I)ecember 31,2001, are presented 
below. These annual requirements include interest payments of $1,693,385. 

Y ear Ending 
December 31, 

2001 
2002 
2003 
2004 
2005 

2006-2010 
2011-2015 
2016-2020 
2021-2025 
2026-2030 
2031-2035 
2036-2040 

W ater 
System  

Revenue - 
RUS 

$524,000 

$ 41,423 
41,423 
41,423 
41,423 
41,423 
207,115 
207,115 
207,115 
165,692 

W ater 
System 

Revenue - 
RUS 
N E 

Expansion 
$198,000 

W ater 
System 
Revenue- 
RUS Phase 

III 
$360,000 

$ 13,868 $ 
13,868 
13,868 
13,868 
13,868 
69,340 
69,340 
69,340 
69,340 
41,604 

W ater 
System 
Revenue- 
RUS Phase 

IV 
$200,000 

21,344 $ 
21,344 
21,344 
21,344 
21,344 
106,720 
106,720 
106,720 
106,720 
106,720 
85,376 

W ater 
System  
Revenue- 
RUS Phase 

IV 
$278,000 

11,280 $ 7,574 
11,280 
11,280 
11,280 
11,280 
56,400 
56,400 
56,400 
56,400 
56,400 
56,400 
41.360 

15,145 
15,145 
15,145 
15,145 
75,727 
75,727 
75,727 
75,727 
75,727 
75,727 
68.153 

Total 

$ 95,489 
103,060 
103,060 
103,060 
103,060 
515,302 
515,302 
515,302 
473,879 
280,451 
217,503 
109.513 

To~ls $ 994,152 $ 388,304 $ 725,696 $ 436,160 $ 590,669 $ 3,134,981 
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St. H elena Parish W aterw orks District No. 2 
Parish of St. Helena 

NOTES TO TH E FINANCIAL STATEM ENTS 

As of and for the Y ear Ended Decem ber 31, 2000 

(Continued) 

7. FLOW  O F FUNDS, RESTRICTIO NS O N USE 

Specific legal requirements for reserve accounts are as follows 

There shall be established a "W ater System Revenue Bond and Sinking Fund" - sufficient in amouut to pay the 
principal and interest on outstanding revenue bonds as they become due and payable

. Paym ents are to be m ade 
from the Operating Fund (Reveime Fund) of the district, to the "Revenue Sinking Fund" by the 20th of each 
month, in an amount equal to 1/12 of the interest and principal falling due on the next bond payment date

. 

M onies in the "Revenue Sinking Fund" are deposited as Trust Funds
, an d are exclusively pledged for the 

purpose of paying principal and interest on the Revean e Bonds. 

The district made all of the required deposits, maintaining a total of $176,269 for the fiscal year ended 
December 31, 2000. 

b) Bond reserve requirements apply to each RUS Bond, as modified by the RUS Letter of Conditions dated July 
8, 1996. 

There shall be set aside into a "Utility System Revenue Bond Reserve Fund" a sum equal to five percent (5%) 
of the monthly bond payment after the construction becomes revenue producing until there is accumulated 
therein an amount equal to the highest annual debt service pa3nnent in any future year. Such am ounts m ay 
bc used only for the paym ent of maturing bonds and interest coupons for which sufficient funds are not on 
deposit in the Bond and Interest Sink ing Fund as to which there would otherwise bc default. 

Conabined payment requirements for file first four RUS bond issues, as of December 31, 2000, are $366 per 
month. On 7/26/Ol, reserve requirements will again change pursuant to the RUS Letter of Conditions dated 
Febru ary 10, 2000, increasing in an amount equal to five percent of the annual loan installment required for 
the fifth RUS Bond, to be issued at a principal anaount not to exceed $278,000. Increases in reserve 
requirements are "to be funded by increasing the monthly required deposit. 

Tbe twelve required m onthly payments to the "Revenue Bond Reserv e Fund" were m ade for the year 2000 with 
a balance maintained of $77,906 at December 31, 2000. 

Funds are also to be deposited into a "Depreciation and Contingency Fund", under the leru as of the bond 
agreement. As modified by the RUS Letter of Conditions dated July 8, 1996, combined monthly payment 
requirements total $366 for the first four RUS bond issues. On 7/26/01, reserve requirements will again 
change pursuant to the RUS Letter of Conditions dated February 10, 2000, increasing in an amount equal to 
five percent of the annual loan installment required for the fifth RUS Bond, to be issued at a principal amount 
not to exceed $278,000. Increases in reserve requirements are to be funded by increasing the monthly required 
deposit. Money in this fund Will be used for the making of extraordinary repairs or replacements to the system 
which are necessary  to keep the system in operating condition, enhance its revenue producing capacity or 
provide for a higher degree of service for which money is not available as a maintenance and operation 
expense. M oney in this fund m ay also be used to pay principal and interest on the bonds falling due at any 
t/me there is not sufficient m oney for paynrents in other bond fu nds. 
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St. Helena Parish W aterworks District No. 2 
Parish of St. Helena 

NO TES TO TH E FINAN CIA L STA TEM EN TS 

As of and for tile Year Ended December 31, 2000 

(Continued) 

The twelve required monthly payments to the "Depreciation & Contingency Fund" were m ade for the year 
2000. The balance in the "Depreciation and Contingency Fund" at December 31, 2000, was $60,254. 

All the revenues received in any year and not required to be paid in such year into any of the noted fu nds shall 
be regarded as surplus and may be used for any lawfu l corporate purpose. 

8. RESERVED RETAINED EARNINGS 

Reserved Retained Earnings, totaling $138,160, is created in conjunction with the issuance of revenue bonds and 
is fimded  by transfers from the revenue account based on assets held by the water district fllat are restricted for 
bond paym ents and em ergency repairs. The purpose of the reserved retained earnings is to serv ice the revenue 
bonds. 

9. UNRESERVED RETAINED EARNINGS-DESIGNATED 

The board of commissioners of the district at December 31, 2000 had designated a total of $103,896 for fatare 

capital improvement projects. 

10. W ATER SYSTEM  M ANAG EM ENT 

The water system , under the direction of the board of conmrissioners of St. Helena Parish W ater~vorks District 
No.2, is operated by a system manager. The manager receives customer serv ice calls, collects paym ents from 
customers, and performs routine maintenance work for the district. Subsequent to the end of the December 31, 
1996 fiscal year, a m auagement contract was approved for operation of the water system . 

11. CO NSTRUCTION CO M M ITM ENTS 

As of December 31, 2000, a total of $214,900 in construction expenditures were recorded for the RUS funded 
"Phase IV W ater W ell & Tank Improvements" project. This project is being funded pursuant to the Febraary 10, 
2000 RUS Letter of Conditions, which specifies the conditions required for funding not to exceed $278,00 in RUS 
loan funds, and $362,000 in RUS grant fu nds. 
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St. H elena Parish W aterw orks District N o. 2 
Parish of St. H elena 

G reensburg, Louisiana 
SCH EDULE 1 

CO M PARATIV E BALA NCE SH EET - PRO PRIETARY FUND TYPE 
Decem ber 31, 2000 and 19999 

Enterorise Fund 

ASSETS 
Currents Assets: 

Cash 

Accounts Receivable (Net) 
Accrued Billings 
Due From Rural Utilities Service 
Prepaid Insurance 

Total Current A ssets 
Restricted Assets: 

Cash - RU S Bond Sinking Fond 
Cash - RUS Depreciation & Contingency Fund 
Cash - RUS Bond Reserve Fund 
Cash - Custom ers D eposits 
Cash - Phases IV Construction 
Cash - Capital Im provem ents Fund 

Total Restricted Assets 
Property, Plant and Equipm ent: 

Land 
Buildings 
Furniture and Fixtures 
Vehicles 
Equipment 
Chem ical Storage Tank 
W ater System 
W ater W ell - RU S N E Expansion 
W ater Tank - RUS N E Expansion 
W ater Lines - RU S N E Expansion 
Phase 1V W ater D istribution System 
Phase Ill Expansion 
Construction in Progress - Phase IV 

Total Property, Plant and Equipment 
Less: Accumulated Depreciation 

Net Property, Plant and Equipm ent 
Total Assets 

LIABILITIES AND FUND EQUITY 
Liabilities: 

Current Liabilities (Payable From Current Assets): 
Accounts Payable 
Sales Tax Payable 
Payroll Taxes Payable 

Total Current Liabilities (Payable From Current Assets) 

Continued on the following page 
The accompanying notes are an integral part of these statements 
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2000 1999 

39,558 
28,957 
5,226 
40,000 
1.018 

80,129 114,759 

176,269 
60,254 
77,906 
30,225 
4,763 

103,896 
453,313 

12,350 
24,005 
1,591 
12,705 
6,250 
9,356 

1,109,099 
145,424 
161,715 
433,552 
603,569 

1,349,122 
214,900 

4,083,638 

_ _ ~.881,8s_~_ 
__ _

3,201,786 
3,735,228 $ 

4,102 
731 
136 

4.969 

166,369 
55,564 
72,780 
29,574 
1,720 

145.075 
471.082 

12,350 
24,005 
1,591 
12,705 
6,250 
9,356 

981,110 

145,424 
161,715 
433.552 

1,349,122 
406,574 

3,543,754 

(793,501) 
2,75~253 
3,336,094 

3,287 
502 
197 

3.986 



 

St. H elena Parish W aterw orks District No. 2 
Parish of St. H elena 

G reenshurg, Louisiana 
SCItEDULE 1 

CO M PARA TIVE BA LAN CE SH EET - PR O PR IETAR Y FUND TYPE 

(Continued) 
Decem ber 31, 2000 and 19999 

Enterprise Fm~d 

Current Liabilities (Payable From Restricted Assets): 
Current RU S Bond Payable 
Accrued RU S Bond Interest 
Customer Deposits Payable 
Accrued Construction Interest 
Construction Accounts Payable 
Construction Retainage Payable 
Liability for Connection Fees 

Total Current Liabilities (Payable From Restricted Assets) 
l.ong-Term Liabilties: 

Revenue Bonds Payable - 
PUS Original System 
RUS NE Expansion 
Phase Ill Expansion 
Phase IV W ater D istribution System 
Phase IV W ater W ell & Tank Improvements 

Total Long-Term Liabilities 
Total Liabilities 

Fund Equity: 
Contributed Capital - RU S O riginal System 
Contributed Capital - RU S N E Expansion 
Contributed Capital - Hwy 16 Relocation 
Contributed Capital - Fire Department 
Contributed Capital - Phase I11 Expansion 
Contributed Capital - Connection Fees 
Contributed Capital - Phase IV Expansion 
Less: Accumulated Amortization 

Net Contributions 
Retained Earnings: 

Reserved for RU S Bond Depreciation and Contingency 
Unreserved Retained Earnings: 

Designated 
Undesignated 

Total Retained Earnings 

Total Fund Equity 

Total Liabilities and Fund Equity 

(Concluded) 
The accompanying notes are an integral part of these statements 
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2000 1999 

141,507 

433,099 
176,486 
341,486 
197,592 
167,670 

_ _ ~,316,333 
1,462,809 

500,000 
542,000 
102,581 
5,540 

980,000 
26,750 
370,400 

_ _ _ (496,386) 
2.030.885 

138,160 

103,374 

15,426 
56,925 
45,036 
2,548 
38,000 
32,658 
12.000 
202.593 

441,190 
178,944 
345,651 

199.553 
1,165,338 
1,371,917 

500,000 
542,000 

102,581 
5,540 

980,000 
14,750 

173,000 

(443,133) 
1.874.738 

128,343 

63,695 

!41,534 192,038 

2,272,419 

3.735.228 

2.066,776 



 

St. Helena Parish W aterworks District No. 2 
Parish of St.H elena 

G reensburg, Louisiana 
SCH EDULE 2 

SC H ED U LE O F R EV EN U ES, EX PEN SES A ND CH A N G ES 1N U N R ESER V ED 

RETAINED EARNINGS (BUDGET ANti ACTUAL) - PROPRIETARY FUND TYPE 
Year Ended Decem ber 31, 2000 

A nd Actual for the Year Ended Decem ber 31, 1999 

Operating Revenues 
W ater Sales 
Connection Fees 
DHH Fees 
Late Charges 
Interest 

Total O perating Revenues 
Operating Expenses 

Salaries 
Payroll Taxes 
Per Diem - Board M embers 
Accounting 
Advertising 
Bad Debts 
Billing Costs 
Chem icals 
Contract Labor 
Contract M anagem ent & Operations 
Depreciation 
D ues 
Insurance 
M eter Installations 

M iscellaneous 
Office Supplies & Expense 
Postage 
Repairs and M aintenance 
Supplies - W ater System 
Telephone 
Utilities 
Vehicle Expense 

Total Operating Expense 
Net Operating Incom e 

Enterprise Fund 

2000 
Bud~ t 

236,000 $ 
12,665 

378 
7,960 
14.825 

271.828 

8,500 
650 

3,000 
1,125 

2,640 
8,000 
3.000 

57,000 
88,825 

150 
4,500 
5,000 
125 

1,200 
2,800 
9,000 
9,000 
1,400 
15,475 
2,000 

233.390 
38.438 

(Continued) 
The accompanying notes are an integral part of these statements 
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2000 
Actual 

244,397 $ 
13,525 

379 
8,348 
19.438 
286.087 

6,862 
546 

2,800 
11,055 

205 
579 

8,000 
2,326 

56,992 
88,350 

150 
4,892 
4,800 
362 

1,398 
3,147 
11,236 
5,317 
1,404 
14,626 
2,280 

227,327 
58.760 

Variance- 
Favorable 

.~/_n favorabl.~_). 

8,397 
860 
1 

388 
4.613 
14,259 

1,638 
104 
200 
70 

(205) 
2,061 

674 

8 
,175 

(392) 
200 

(237) 
(198) 
(347) 

(2,236) 
3,683 

(4) 
849 

~80) 
6.063 
20.322 

1999 
Actual 

219,572 
12,915 

7,993 
14.464 
254.944 

7,782 
610 

2,650 
10,170 

979 
569 

6,276 
2,168 
125 

40,965 
85,215 

150 
5,352 
6,475 
196 

1,142 
2,464 
8,126 
10,136 

1,677 
13,923 
1.917 

209.067 
45.877 



 

St. Helena Parish W aterworks District No. 2 
Parish of St.H clcna 

G reensburg, Louisiana 
SCH EDULE 2 

SC H ED U LE O F R EVEN UES, EX PEN SES A ND C H AN G ES IN UNR ESERV ED 

RETAINED EARNINGS (BUDGET AND ACTUAL) - PROPRIETARY FUND TYPE 
Year Ended Decem ber 31, 2000 

A nd Actual for the Year Ended Decem ber 31, 1999 

Non-Operating Revenue (Expenses) 
Interest Expense 
Bond Comm ission 
M iscellaneous Incom e 
Recovery-Bad Debts 

Total N on-Operating 

Revenue (Expenses) 
Net Income (Loss) 

Retained Earnings-U nreserved, Beginning 
Amortization of Contributed Capital 
Increase in Reserve for Contingencies 
Retained Earnings-Unreserved, Ending 

Enterorise Fund 

2000 
Budget 

(74,327) 

3,670 
450 

2000 

Actua 

(66,648) 

3,806 
325 

(70,207) (62,517) 
$ (31,769) $ (3,757) 

(Concluded) 
The accom panying notes are an integral part of these statem ents 
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63,695 
53,253 

(9,817) 
$ 103,374 

Variance- 
Favorable 

_~n f avorabl~ .)_ 

7,679 

136 

_ _ _ ~ _~2_~_ 

7.690 
$ 28,012 $ 

1999 
A ctua 

(61,720) 
030) 
45 
471 

(61,334) 
(15,457) 



 

St. H elena W aterworks District No. 2 
Parish of St. H elena 
G reensburg, Louisiana 

SCtIEDULE 3 
CO M PARA TIVE SCH EDULE O F CASH FLO W S-PROPRIETARY FUND TYPE 

Years Ended Decem ber 31, 2000 and 1999 

Cash Flows From Operating Activities: 
Operating Income 

Adjustments to Reconcile Net Operating Income to Net Cash 
Provided by Operating Activities: 

Depreciation 
Changes in Accounts Receivable 
Changes in Accrued Billings 
Changes in Due From Rural Utility Service 
Changes in Prepaid Insurance 
Changes in Accounts Payable and Accrued Expenses 
Changes in Current Liabilities Payable from Restricted Assets 

Net Cash Provided by Operating Activities 

Cash Flows From Capital and Related Financing Activities 
Acquisition of property and equipment 
Phase 1V RUS Bond Proceeds 
Phase IV RUS Capital Contribution 
Principal Repaym ents- 

RUS Bond - O riginal W ater System 
RUS Bond - RUS N E Expansion 
RUS Bond - Phase III 
RUS Bond - Phase IV W ater D istribution System 

Interest Paym ents - RU S Loans 
Net Cash Used by Capital and Related Financing Activities 

Cash Flows From N on-capital Financing Activities: 
M iscellaneous Income 
Bond Comm ission 
Recovery of Bad Debts 

N et Cash Provided by Non-capital Financing Activities 

Net Cash Increase (Decrease) for Year 

Cash at Beginning of Year 

Cash at End of Year 

The accompanying notes are an integral part of these statements 
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12/31/00 12/31/99 

58,760 $ 45,877 

88,350 

(4,170) 
(2,670) 
40,000 

12 
984 

_ _  . (49,923) 
131,343 

(437,285) 
169,000 
197,400 

(9,693) 
(2,629) 
(4,347) 
(499) 

_ (66,648) 
_ _ (154,701) 

3,806 

325 
4.131 

(19,227) 

510.640 

491.413 

85,215 

(3,064) 
611 

(40,000) 
11 

2,363 
79.7Ol 
17o.714 

(412,445) 
199,553 
173,000 

(9,379) 
(3,198) 
(3,985) 

(61,720) 
(118,174) 

45 

(130 
471 
386 

52,926 

457.714 



St. Helena Parish W aterworks District No. 2 
Parish of St. H elena 

SCH EDULE O F INSURANCE COV ERA G ES 
December 31, 2000 

Insurance Company Coverage 

Travelers Insurance Company 
Policy # |-660-566X4874-COF-00 

Travelers hasurance Company 
Policy # 1-660-566X4874-COF-00 

Travelers Insurance Company 
Policy # 1-660-566X4874-COF-00 

General Star Indemnity Company 
Policy # IYA602235B 

Louisiana W orkers' Compensation 
Policy # 17223-1 

Travelers Insurance Company 
Policy # 1-660-566X4874-COF-00 

Effective 
Date 

SCilEDULE 4 

Expiration 
Date 

Employee Dishonesty - Blanket 
coverage of $100,000. 01/22/00 01/22/01 

Business Auto Coverage of 
$1,000,000; Uninsured M otorists 
Coverage of $1,000,000; $250 
deductible Comprehensive, 
$500 deductible Collision, for 
scheduled unit. 01/22/00 01/22/01 

- Property Coverage of $20,140 for 
Building; $4,000 for contents. 

- Property coverages of $3,180 for 
pumping station at Hxx~~. 10 
Greensburg, LA. 

- Property coverages of $106,000 for 
water tower and well site/pumping 
Station at Hwy 10, Grecnsburg 

- Property Coverages of $3,180 for 
pumping station; $56,180 for 
ground tank; and $27,000 for 
generator building at Hwy. 38 01/22/00 01/22/01 
Greensburg, LA. 

Public Offi cials Liability limits at 
$1,000,000, and deductible of 
$1,000. 09/02/00 09/02/01 

W orkm en's Compensation at 
statutory limits, Employer's 
Liability at $100,000 04/17/00 04/17/01 

-  Corrmaercial General Liability 
Limits at $1,000,000 Aggregate; 
$1,000,000 per Occurrence; 
personal and advertising Injury 
and products liability coverage 
limits at $1,000,000; $100,000 
fire dam age lim it. 01/22/00 
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Board of Co~muissioners 

St. H elena Parish W aterworks District No. 2 
Parish of St. Helena 

SCH EDULE OF BOARD OF CO M M ISSIONERS 
Decem ber 31, 2000 

Claude Sharkey, President 
Rt. l, Box 77 
Am ite, Louisiana 70422 

James Ash, Vice-President 
Rt. 3, Box 322 
Greensburg, Louisiana 70441 

Jim Hitchens, Secretary-Treasurer 
Rt. 1, Box 83-AA 
Am ite, Louisiana 70422 

Leroy Jones, Sr. 
16375 HW Y 441 
Kemwood, Louisiana 70444 

Evelyn Jones 
16375 HW Y 441 
Kentwood, Louisiana 70444 

Huey Davis 
Rt. 4, Box 261 
Am ite, Louisiana 70422 

Per Diem 
Paym ents 

SCHEDULE 5 

Term of Offi ce 

600 07/26/97 - 07/26/2003 

500 07/27/96 - 07/26/2002 

600 07/26/99 - 07/26/2005 

400 07/27/95 - 11/30/2000 

150 12/01/00 - 7/26/2001 

550 07/26/98 - 07/26/2004 

2.800 
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St. H elena Parish W aterw orks D istrict N o. 2 
Parish of St. Helena 

SCH EDULE OF W ATER CUSTOM ERS 
Decem ber 31, 2000 

SCH EDULE 6 

As of December 31, 2000, the water district had the following number of customers 

W ater-Residential 

Connnercial/Dairy 

Usage 

1,157 

49 

1.206 

SCHEDULE OF W ATER RATES 
December 31, 2000 

Residential 

First 2,000 gallons 

N ext 4,000 gallons 

Next 4,000 gallons 

Over 10,000 gallons 

Com m ercial: 

First 10,000 gallons 

All over 10,000 gallons 

Dairy: 

First 20,000 gallons 

All over 20,000 gallons 
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M onthly Charge 

$ 9.00 

2.50 per 1,000 gallons 

1.50 per 1,000 gallons 

1.00 per 1,000 gallons 

$ 25.00 

.80 per 1,000 gallons 

$ 25.00 

.80 per 1,000 gallons 



St. H elena Parish W aterworks District N o. 2 
Parish of St. H elena 

SUPPLEM ENTAL INFORM ATION SCHEDULES 
Decem ber 31, 2000 

GENERAL 

EX PENDITURES O F FEDERA L AW ARDS 
AND AUDIT FINDINGS RESOLUTION 

In accordance with Offi ce of M anagement and Budget Circular A-133, schedules of expenditures of federal awards, 
follow-up and corrective action taken on prior audit findings, and corrective action plan for current year audit findings 
are presented. 
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Disbursements/ 
Expenditures 

9,693 $ 
2,629 
4,347 
499 

17.168 

196,995 
214.900 
411.895 

SCH EDULE 7 

Loan 
Balance at 

December 31 
2000 

440,296 
178,628 
345,171 
199,501 
169.000 

$ 1,332,596 
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St. H elena Parish W aterworks District No. 2 
Parish of St. Helena 

Sum m ary Schedule of Prior Year Audit Findings 
For the Year Ended Decem ber 31, 2000 

Section I - Internal Control and Comnliance M aterial to the Financial Statements 

N o Findings for Section I 

Section lI-lnternal Control and Com nliance M aterial to Federal Awards 

No Findings for Section 11 

Section lIl- M anaeem ent Letter 

No findings for Section III 
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St. H elena Parish W aterworks District No. 2 
Parish of St. H elena 

Corrective Action Plan for Current Year Audit Fiudings 
For tile Year Ended Decem ber 31, 2000 

Section 1 - Internal Control and Com nliance M aterial to the Financial Statem ents 

No Section I findings 

Section II-lnternal Control and Com nliance M aterial to Federal Awards 

No Findings for Section II 

Section 111 - M anaeem ent Letter 

Reference Num ber: 2000-M I 

Description of Finding 

SCitEDULE 9 

W e noted that the accounts receivable over 60 days past due increased from $3,904 at December 31, 1999, to 
$7,817 at December 31, 2000. Per discussion and review with management, part of the increase was because 
of new customers added to the system that did not keep their account balances current. A total of 208 
custom ers were billed in August, 2000 for the Phase IV expansion, and by Dec ember 31, 2000, a total of 30 
of these customers had been discormected for non-payment. In addition, billings increased from $219,572 at 
December 31, 1999, to $244,397 at December 31, 2000. 

St. H elena W ater District actively pursues the collection of past due accounts. H owever, as the custom er base 
increases, m ore emphasis m ust be placed on tim ely disconnect of past due accounts. W e recomm end that 
management of the district immediately review all accounts over 60 days for possible disconnect and referral 
for collection. 

Corrective Action Planned (Response by M anagement) 

W e will review the past due accounts and take the necessary action 

Anticipated Com pletion Date 

The required action will be taken immediately 

N am e of Contact Person 

Claude Sharkey, Presidem 
St. Helena W aterworks District No. 2 
P.O . Box 658 
G reensburg, LA 70441 

(504) 748-4657 

-32- 



St. H elena Parish W aterworks District No. 2 
Parish of St. Helena 

Schedule of Findings and Questioned Costs 
For the Year Ended Decem ber 31, 2000 

I. Type of Report Issued on the Financial Statem ents 

SCH EDULE I0 

A unqualified opinion was issued on the financial statements for the St. Helena Parish W aterw orks District 
N o. 2, for th e fiscal year ending December 31, 2000. 

II. Disclosure of Reportable Conditions in Internal Control. 

There were no reportable conditions disclosed by the audit of the financial statements of the district 

III. Disclosure of noncom pliance m aterial to the financial statem ents 

There were no m aterial instances of noncompliance disclosed by the audit of the financial statem ents of tile 
district, which are required to be reported in accordance with Government Auditing Standards. 

IV. Disclosure of Reportable Conditions in Internal Control over M ajor Programs. 

There were no reportable conditions for the Major Program for the district for the fiscal year ending December 
31, 2000. 

V. Type of Report Issued for M ajor Programs 

Unqualified. 

VI. Disclosure of Audit Findings Required to be Reported under S .510A udit Findings. 

There ~x, ere no findings to be reported under S .510 Audit Findings 

VII. Identification of M ajor Programs. 

The Major Programs for the St. Helena Parish W aterw orks District No. 2 was the "W ater and W aste Disposal 
Systems for Rural Conmmnities" loan/grant program (CFDA 10.760). 

VIII. Dollar Threshold to Distinguish Between Type "A " and Type "B" program s 

Expenditures of $300,000 

IX. Statem ent as to W hether the Auditee qualified as Low-Risk Auditee under S .530. 

N o.. The St. Helena Parish W aterworks District No. 2 did not qualify as a low-risk auditee under tile 
provisions of,S

_ . 530, since the major program had not been audited in the prior two years. 
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St. H elena Parish W aterworks District N o. 2 
Parish of St. Helena 

Schedule of Findings and Questioned Costs 
For the Y ear Ended D ecem ber 31, 2000 

X . Findings - Financial Statem ent Audit. 

SCH ED ULE 10 

(Continued 

There were no findings to be reported in accordance with GAGAS for the fiscal year ending December 31 
2000. 

XI. Findings and Questioned Costs for Federal Awards. 

There were no findings or questioned costs for the St. Helena Parish W aterworks District No. 2 for tile fiscal 
year ending December 31, 2000. 
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REPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
BASED O N AN AUDIT OF G ENERAL PURPOSE FINANCIAL STATEM ENTS PERFO RM ED IN 

ACCORDANCE W ITH GOVERNM ENT AUDITING STANDARD S 

Board of Commissioners 
St. Helena Parish W aterworks District N o. 2 
Greensburg, Louisiana 70441 

W e have audited the general purpose financial statements of the St. Helena Parish W aterworks District No. 2, 

Louisiana, as of and for the year ended December 31, 2000, and have issued our report thereon dated  M arch 5, 2001. 

W e conducted our audit in accordance with generally accepted auditing standards and the standards applicable to 
finan cial audits contained in Government Auditing Standards, issued by the Comptroller General of the United  States. 

Compliance 

As part of obtaining reasonable assurance about whether the St. Helena Parish W atel~vorks District N o. 2, Louisiana's 
financial statem ents are free of m aterial m isstatement

, we performed tests of its complian ce with certain provisions 
of laws, regulations, contracts and grants, noncomplian ce with which could have a direct and material effect on the 
determination of financial statement am ounts. However, providing an opinion on compliance with those provisions was 
not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed 
no instances of noncompliance that are required to be reported  under Government A uditing Standards. 

Internal Control Over Financial Reporting 

In planning and perfornfing our audit, we considered St. Helena Parish W aterw orks District No. 2, Louisiana's interu al 
control over financial reporting in order to determ ine our auditing procedures for the purpose ofexpressiug our opinion 
on the financial statements and not to provide assurance on the internal control over financial reporting. Our 
consideration of the internal control structure would not necessarily diselose all matters in file internal control stru cture 
that m ight be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are 
also considered to be m aterial weaknesses. A material weakness is a reportable condition in which the design and 
operation of one or m ore of the internal control components does not reduce to a relatively low level th e risk th at 
misstatements in amounts that would be material in relation to the general purp ose financial statements being audited 
may occur and not be detected  within a tim ely period by employees in the normal course of perfora ting their assigned 
functions. W e noted  no m atters involving the intern al control over financial reporting an d its operation that we consider 
to be m aterial weaknesses. However, we noted other matters involving the internal control over financial reporting that 
we have reported to management with the Corrective Action Plan for Current Year Andit Findings as Reference No. 
2000-M  1. 
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BR U C E H A R R ELL &  C O . 
CERTIFIED PUBLIC ACCOUNTAN TS 

Board of Comm issioners 
St. Helena Parish W aterworks District N o. 2 
Page 2 

This report is intended for the inform ation of management, the Legislative Auditor, and the U. S. Rural Utility Service 
offi ce. H owever, this report is a m atter of public record and its distribution is not lim ited. 

Bruce Harrell & Company, CPAs 
A Professional Accounting Corporation 

M arch 5, 2001 
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REPORT ON COM PLIANCE W ITH REQUIREM ENTS APPLICABLE TO 
EACH M AJOR FEDERAL PROGRA M  AND INTERNAl. CONTROL 

OVER COM PLIANCE 1N ACCORDANCE W ITH OM B CIRCULAR A-133 

Board of Commissioners 
St. Helena Parish W aterworks District No. 2 
Greensburg, Louisian a 70441 

Com pliance 

W e have audited the compliance of the St. Helena Parish W aterworks District N o. 2 witb the types of 
compliance requirements described in the U.S. Offi ce of M anagement and Budget (OMB) Circular A-133 
Compliance Supplement that are applicable to each of its major federal progranas for the year ended December 
31, 2000. The St. Helena Parish W aterw orks District No. 2's major federal programs are identified in the 
accompanying schedule of federal awards. Compliance wifllthe requiremeuts of laws, regulations, contracts 

and grants applicable to each of its major federal programs is the responsibility of the St. Helena Parish 
W aterw orks District No. 2's man agement. Our responsibility is to express an opinion on the St. Helena Parish 
W aterw orks District N o. 2's com pliance based on our audit. 

W e conducted our audit of compliance in accordance with generally accepted auditing standards; the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the 
United States; and OM B Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those 
standards an d OM B Circular A- 133 require that we plan and perform the an dit to obtain reasonable assurance about 
whether noncomplian ce with the types of compliance requirements referred to above that could have a direct and 

material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the 
St. Helena Parish W aterworks District N o. 2's compliance with those requirem ents and perfora ting such other 
procedures as we considered necessary in the circumstan ces. W e believe th at our audit provides a reasonable basis for 
our opinion. Our audit does not provide a legal determ ination on the St. Helena Parish W aterw olks District No. 2's 
compliance with those requirements. 

In our opinion, the St. Helena Parish W aterworks District N o. 2 complied, in all m aterial respects, with th e 

requirements referred to above that are applicable to each of its major federal programs for the year ended December 
31, 2000. 
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BR UCE H ARRELL & CO. 
CERTIFIED PUBLIC ACCOUNTANTS 

Board of Comm issioners 
St. Helena Parish W aterworks District No. 2 
Page 2 

Internal Control O ver Compliance 

The m anagement of the St. Helena Parish W aterw orks District No. 2 is responsible for establishing and 
maintaining effective internal control over compliance with requirements of laws, regulations, contracts and 
grants applicable to federal programs. In planning and perfonning our audit, we considered th e St. Helena 
Parish W aterw orks District No. 2's internal control over compliance with requirements that could have a direct 

and material effect on a major federal program in order to determine our auditing procedures for the purpose 
of expressing our opinion on compliance and to test and report on internal control over compliance in 
accordance with OM B Circular A-133. 

Our consideration of the intern al control over compliance would not necessarily disclose all m atters in th e int ern al 
control th at might be reportable conditions, and accordingly, would not necessarily disclose all reportable conditions 
that are also considered to be m aterial weaknesses. A material weakness is a condition in which th e design or operation 
of one or m ore of the intern al control components does not reduce to a relatively low level the risk th at noncompliance 

with applicable requirements of laws, regulations, contracts, and grants that would be material in relation to a major 
federal program being audited may occur an d not be detected within a timely period by employees in th e normal course 
of perforn fing th eir assigned functions. W e noted no matters involving the intern al control over compliance and its 
operation th at we consider to be m aterial weaknesses. 

This report is intended for the inform ation of management, the Louisiana Legislative Auditor, and federal awarding 
agencies and pass-through entities. However, this report is a m atter of public record and its distribution is not limited. 

Bruce Harrell & Company, CPAs 
A Professional Accounting Corporation 

M arch 5, 2001 
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